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Value investing has attracted more attention among Chinese investors in the 
prospering capital market in China. How to evaluate and analyze the enterprise value 
in a more rational and effective manner， has become a big concern of value investors. 
EVA (Economic value added) theory and its enterprise valuation model provides us a 
new perspective to evaluate the enterprise value.  
EVA， as a measure to evaluate the enterprise performance， reflects the extra 
value created by the enterprise for the shareholders in certain period with more 
accuracy by weighing the shareholder equity capital. EVA can be simply defined as 
the difference in amount after the NOPAT (net operating profit after tax) subtract the 
weighted average cost of capital. So EVA measures the cost of debt， and also the 
shareholder equity capital， which is overlooked in traditional profit index. 
The study in this article， which is based on prevailing theory of enterprise 
valuation， systematically introduces the EVA model and its application by combining 
the theoretical analysis and case study. 
This article includes five chapters. Chapter One Foreword is to introduce the 
context， significance， method， path of thought and frame of this study.  
Chapter Two The Theory and Method of Enterprise Valuation is about theory 
background of enterprise valuation. It starts with the concept of enterprise valuation， 
further explains its purpose， specifies its target， introduces the procedure， and 
makes comparison among the methods of enterprise valuation， including discounted 
cash flow method and relative value method.  
Chapter Three EVA Enterprise Valuation Model introduces the provenance， 
relevant theory and calculation of EVA， create the EVA Enterprise Valuation Model 
and further elaborate its major format.  
Chapter Four Application of EVA Enterprise Valuation Model – The Valuation of 
Xiamen C&D Inc. applies the model created in Chapter Three to evaluate its 
enterprise value. 
Chapter Five Limitation and Suggestion of EVA Enterprise Valuation Model 
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